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XPRIMM: How would you rate the results of the first half of 
the year? What are the main changes compared to the same 
period of 2019?

Andrei Unton: In 2020, global and domestic economies were 
negatively affected by several factors. Nevertheless, the state-
owned enterprise managed to maintain the positive dynamics of 
development, having achieved all the targets set in the busines 
development plan. 

In the first half of 2020, GWP increased by 60.9% to BYN 75.0 
million, and the number of concluded contracts – by 35.5% to 
8 078 units. At the same time, the combined ratio for 6 months 
of 2020 amounted to 62.4 %, while for the same period last year 
it was at 73.0%. Net profit demonstrates positive dynamics and 
reached BYN 4.2 million in 1H2020 (growth by more than 10%). 

The structure of Belarus Re’s insurance portfolio has undergone 
significant positive changes. The share of corporate property 
insurance increased from 27.5% to 38.0%, while the share of 
financial risks decreased to 11.0% (vs 23.8% a year earlier). 
It should be noted that in 1H2020, the share of obligatory 
reinsurance increased substantially and reached 47.4% (vs 22.3% 
during the same period last year). 

An important milestone in the company’s activities was a 
positive balance between export and import of financial services. 
Following the results of the first half of 2020, Belarus Re’s inward 
GWP from non-residents (export) amounted to USD 13.1 million. 
At the same time, the volume of outward premium (import) 
ceded abroad amounted to USD 12.0 million. Thus, the positive 
balance on export/import of reinsurance operations was USD 1.1 
million.

The growth rate of the reinsurance premium written from non-
residents in 1H2020 compared to 1H2019 was 261.2% (written 
BYN 30.7 million). At that the share of international business in 
Belarus Re’s portfolio increased to 41%. 

XPRIMM: How badly has COVID-19 crisis affected the 
business, and which activities have been hit the most? Can we 
say that new specific risks, requests, and requirements have 
appeared?

A.U.: The coronavirus pandemic, of course, affects not only 
individuals, but also business entities. Such sectors of the 
economy as tourism, catering, entertainment, and, to a lesser 
extent, insurance have suffered the most from consequences of 

Andrei Unton 
Belarus Re, General Director

Belarus Re is constantly working to find 
new opportunities and partners, expand 
the geography of cooperation.



CEE   SEE   CIS1H2020

25www.xprimm.com

COVID-19. However, we expect that the negative impact of these 
on the insurance market will continue until the end of 2021. 

Currently, COVID-19 loss exclusion clauses are included in all 
international reinsurance and retrocession agreements. Due 
to the fact that some Belarusian risks involve acquisition of 
additional reinsurance and retrocession capacity abroad, and 
in order to avoid a gap in the conditions of insurance and 
reinsurance/retrocession coverage, clauses on exclusion of 
coronavirus, infectious diseases are being introduced into 
contracts concluded in the Republic of Belarus.

The coronavirus pandemic has led to a sharp drop in sales of 
travel insurance products, Green Card policies, etc. For example, 
the Belarusian market of Green Card insurance decreased in 
1H2020 by 37.7% y-o-y to EUR 11.6 million. At renewal of the 
reinsurance program of Belarusian Green Card policies for 2021, 
the insurers announced the volume of premiums under this 
insurance type in the amount of EUR 19.6 million – to compare, 
for 2020 premium volume was announced at EUR 37.4 million. 

XPRIMM: What cases of large payments for the first six 
months would you point out and how did they affect the 
company’s results from January to June? 

A.U.: Belarus Re had once again confirmed its status of a reliable 
reinsurer by making a number of large payments: Beleximgarant 
under the risk of non-repayment of the loan to the Development 
Bank of the Republic of Belarus (borrower - Banco de Cuba) due 
to the lack of permission from the Central Bank of the Republic of 
Cuba for the borrower to make payments, a share of reinsurance 
compensation in the amount of EUR 2.9 million was paid;

Ping An Property & Casuaity Insurance Company of China 
(Insurance Broker Malakut Sozvezdie LLC) in January 2020 in 
connection with the destruction of a space satellite in orbit, USD 
325 thousand paid;

Soglasie insurance company (Marsh – insurance brokers) due 
to an event that occurred on September 4, 2019, as a result 
of a breakdown of a gas turbine unit, a share of reinsurance 
compensation in the amount of RUB 30.7 million (the insured – 
Quadra, Russian Federation); 

SOGAZ (Insurance Broker Willis CIS) due to an event that 
occurred on 14.09.2018 at Yakutskaya regional hydroelectric 
power plant (as a result of an explosion and fire, the blades of the 
gas turbine unit were damaged) RUB 29.9 million were paid.

At the same time, the combined ratio of Belarus Re was 62.4%, 
which is significantly lower than the market average.

The company’s solvency and financial stability indicators are 
also at an acceptable level: the current liquidity ratio is 1.6 (with 
a standard of at least 1.0), the equity capital adequacy ratio is 
2.3 (with a standard of at least 0.3), the ratio between actual 
and normative values of solvency margin amounted to 12.0 
(not less than 1.0), and the profitability indicator of financial and 
economic activities increased by 0.9 p.p. y-o-y and reached 6.5%. 

XPRIMM: How has the current situation of the pandemic 
impacted cooperation with CIS and Russian markets? What 
changes and prospects would you note in this regard?

A.U.: The current epidemiological situation has not significantly 
impacted the performance indicators of Belarus Re.

Speaking about optional reinsurance contracts, the situation 
is stable, all major projects have been renewed, because large 
enterprises of the CIS countries continue to follow the basic 
principles of risk management and purchase insurance coverage.  

Obligatory reinsurance contracts are also being renewed. 
However, it is worth noting a decrease in the declared amount of 
the premium written in relation to programs that cover property 
risks of individuals.

XPRIMM: How have the company’s forecasts for 2020 changed 
if compared to the beginning of the year? What are the goals 
and objectives set for the second half of 2020? 

A.U.: Belarus Re is constantly working to find new opportunities 
and partners, expand the geography of cooperation. We will 
continue to participate in new products that ensure greater 
financial stability through diversification of the company’s 
insurance portfolio. After creation of the Belarusian Nuclear 
Insurance Pool we expect an increased acceptance of risks in 
reinsurance from foreign nuclear insurance pools. 

We believe that by the end of the year all indicators of business 
development plan will be met.
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